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THIS 1S UNEVALUATED INFORMATION

Sclentific-research work in the Soviliet Union is financed through
the state budget under the item "social-cuitural measures."
These appropriations are rather large as can be seen in the
following table:

1939
1945
1946
1951
1953

903 milllion rubles

2 billlon 134 million rubles
5 billlon 62 millicn rubles
7 bililion rubles

25X1

the state budget
appropr v TTon 800 million rubies
for scientifi~-research work.

Such significant appropriaticons and especially the sharp increases
since 1946 demcnstrate that the government pays much attention to
progress in scientific-research work, especially in the fileld of
nuclear physics /8ic/.

Appropriations for scientific-research woerk are allotted to all
administrations, institutes and departments which first work out
scientific-research work plans and proposed expenditures 1n

relation to the fulfillment of the norm for scientific-research

work. The scientific-research plans and proposed expenditures
25X1 are submitted tnrough the respective ministries and organizations
to the state plamning committee where the general plan is developed.
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First prilority in the distribution of finances is given to adminis-
frations working on important economic problems of the country,
Later priority 1s given to administrations working on secondary
problems of the government, for example, living conditions of the
population, public housing, etc.

5. Pinancing sclentific-reseerch work according %o the state budget
.3 provided for as follows:

(a). Expenditures for salaries of scientific workers in
sclentific-research establishments and other salaries.

(b). Expenditures for buildings, accommodations, trans-
portatlon, stock and minor administrative improvement
expenditures,

(¢). Expenditures for equipping and improving laboratories,
stations, workshops, etec,

(d). Expenditures for emergency Jjobs, materials, equipment,
ete.

(e). Other expenditures.

8. However, the appropriations for scientific-research work, acenzd-
Ing to the state budget, are not uniform. The largest expenditures
in all the ministries come under the 1tem "rationalization and )
invention.," These expenditures exceed the appropriations speci-
fled by the state budget and are covered at the expense of
"special producticn expenditures," so called exploitation
expendituras related. to production costs. Formally the
expendltures under the item "rationalization and invention" were
s:pposed to be covered by the eccnomic effects of the application
.. tlose inventions and improvements. The activities of the
Sclentific-Englneering-Technical Societies are financed to a
great degree in a similar manner.

~ 7. In consldering the method of financing military scientific-
research work, it is necessary to remember that in the Soviet
Unicn militery sclentiflc-research work is not isolated from

\ zeneral scientific-research and the latter is at the disposal

of the military. A decree was passed by the Presidium of the
All-Union Soviest of the USSR on ¢ Jun 47 "concerning the
responsibility of purlishing government secrets and the loss
of dccuments which are a part of government cecrets.” One
sectlon of the decree forbids the revelation of information
concerning inventlons, technlcal improvements, research and
experimental work in all flelds of science and techniques which
are of non-military character until it i3 authorized for pub-
lication, Violators of this decrez are subject to confinement
in a labor camp for a period of 15 years and even possible
execution. It 1s fully underatood that all developments which
are made, let us say those in the dairy industry, 2lthough
having little application for military purposes, could be used
for military purpuses and must be kept secret.

3 8. Thus military scilentific-research work is financed simultaneously
from two sources: .

(a) At the expense of special appropriations for military
sclentific-research work under the item in the state
budget "appropricticac for the defense of the country.
For example, in Leningrad there is the Central Scientific-
Research Institute of Ship Officers which belongs to the

: Navy (TsNIIVK VMC). The activities of this institute are
financed by the Ministry of Defense of the USSR.
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(b) Appropriations for scientific-research work conducted by .-
other scientific establishments are not received through- . '
the Ministry of Defense. In a given case, all scientific
problems, inventions, &nd improvements, even if only
indirectly related to military purpomes, are at the disposal
of the Ministry of Defense of the USSR. For example, a new
method for the construction of a spark arrester for oil
tankers' funnels was developed in 1950 at the Central
Scientific~Research Institute of the Merchant Fleet. All
data concerning it was transferred to the higher Naval
ministry. This device was put into use on merchant ships
only after permission was received from the Naval ministry.
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